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Re:

November 8,1999

CERTIFIED RETURN RECEIPT
P 074 976 783

K. Richard Ross
Manager, Project Administration
Geneva Steel Company
P.O. Box 2500
Provo, Utah 84503

Dear Mr. Ross:

On November 3,1999, the Division received Geneva Steel Company's (Geneva) revised and
executed Sworn Statement of Transferor. Receipt of this document has enabled the Director of the
Division of oil, Gas and Mining to formally approve of the Large Mining operations permit Transfer
(Form MR-TRL) from Geneva to Staker Paving and Construction Company lStater; for the Keigley
Qlu-. Staker has provided the necessary information and replacement reclamation suret;r to allow the
existing permit to be transferred. The Division hereby grants its final approval of this permit transfer for
the Keigley Quarry from Geneva to Staker.

We have enclosed a copy of the signed and executed permit transfer form, Geneva's Reclamation
Contract agreement and the original $615,500 surety bond (l per your request. All future
mining and reclamation obligations for this mine site are now effectively transferredio Staker. Geneva,s
continued obligations for the Keigley Quarry under the Utah Mined Land Reclamation Act are hereby
terminated.

Thank you for your help and patience in finalizing this permitting action. please call me if you
have any questions in this regard.

jb
Enclosures
cc: Mike Forrest, Staker paving & Construction

Tom Mitchell, AAG
o:\geneva.trn



Effective Date flhflL,g/ /77/
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DIVISION of OlL, GAS and MINING 1 OF OIL, GAS & MINING
1594 West North Temple Suite 121O

Box 145801
Saft Lake City, Utah 84114-5801

(801) 538-5291
Fax: (8Ol) 359-3940

RECLAMATION CONTRACT
---ooOoo---

For the purpose of this RECLAMATION CONTRACT the terms below are defined
as follows:

"NOTICE OF INTENTION" {NOl}: (File No.l
(Mineral Mined)

"MINE LOCATION":
(Name of Mine)
(Description)

M/049/001
L'imestone, Do'lomi te, Quartzi te

srcto sEC??; S-l.lVfSt,ll/4 SEC23

fllTWTr4
SEC27; T9S, RlE, SLB&M

400 Acres Approx.
(rgfer to Attachme$t "A")

Geneva Steel Company

Fite Number M/049/oo1
FORM MR.RC
Raviged April 7. 1998

RECLAMATION CONTRACT

"DISTURBEO AREA":
(Disturbed Acres)
(Legal DescriPtionl

..O 
PE RATO R '' :

(Company or Name)
(Address)

STATE OF UTAH
DEPARTMENT OF NATURAL RES

Keiqlev Quarr.Y_T

Vineyard, UT 84058

B0L-227 -9594

Nhl1/4

(Phone)



"OPERATOR'S REGISTERED AGENT" :

(Namel
(Address)

.SURETY AMOUNT'':
(Escalated Dollars)

"ESCALATION YEAR":

" STATE";
..DIVISION":
.'BOARD'':

ATTACHMENTS:
A "DISTURBED AREA":
B "SURETY'':

Ken C. Johnsen
Genera I uounse I

Geneva Steel

10 South Geneva Road, Vineyard, UT 84058
(Phone)

,,OPERATOR'S 
OFFICER(SI " :

(801) 227-e000

Robert J. Grow, Pres'ident
Richard C,!ayton, Vice President
Dennis L. Wanlass, Vice President & CFO

..SURETY'':

(Form of Surety - Attachment B) Surety Bond

"SURETY COMPANY":
(Name, Policy or Acct. No.) United Pacific Insurance Company

Bond Number

$615,500.00

2003

State of Utah
Division of Oil. Gas and Mining
Board of Oil. Gas and Mining

This Reclamation Contract (hereinafter referred to as "Contract") is entered
into between Geneva Steel Company the "Operator" and
the Utah State Division of Oil. Gas and Mining ("Division").

WHEREAS, Operator desires to conduct mining operations under Notice of
Intention (NOl) Fife No. 14/049/00I 

-which has been approved by the Utah
State Division of Oil, Gas and Mining under the Utah Mined Land Reclamation Act,
Sections 4O-8-1 et seq., Utah Code Annotated, (1953, as amended) (hereinafter
referred to as "Act"l and implementing rules; and

WHEREAS, Operator is obligated to reclaim that area described as the
Disturbed Area as set forth and in accordance with Operator's approved Reclamation
Plan, and Operator is obligated to provide surety in form and amount approved by the
Division, to assure reclamation of the Disturbed Area.
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2.

NOW, THEREFORE, tlro Division and the Operator agree as follows:

1. Operator agrees to conduct reclamation of the Disturbed Area in
accordance with the Act and implementing regtrlations. the original
Notice of lntention dated June 27, 1977 , and the original
Reclamation Plan dated June ?2. 1977 . The Notice of
Intention as amended, and the Reclamation Plan, as amended, are
incorporated by this reference and made a part hereof ,

Concurrent with the execution hereof, Operator has provided surety to
assure that reclamation is conducted, in form and amount acceptable to
the Division. Such surery as evidenced by the Surety Contract is in the
form of the surety attached hereto as Attachment B and made a part
hereof. The Surety Contract shall remain in full force and effect
according to its terms unless modified by the Division in writing. lf the
Surety Contract expressly provides for cancellation, then, wirhin 60
days following the Division's receipt of notice that the Surety Company
intends to cancel the Surety Contract, the Operator shall provide a
replacement Surety Contract in a form and amount reasonably
acceptable to the Division. lf the Operator fails to provide an acceptabte
replacement Surety Contract, the Division may order the Operator to
cease further mining activities and to begin immediate reclamation of the
Disturbed Area.

Operator agrees to pay legally determined public liability and property
damage claims resulting from mining to the extent provided in Section
40-8-7(1)(e) of the Act.

Operator agrees to perform alt duties and futfill all reclamation
requirements applicable to the mine as required by the Act and
implementing rules, the Notice of lntention, as amended and the
Reclamation Plan. as amended.

The Operator's liability under this Contract shall continue in full force
and effect until the Division certifies that the Operator has reclairned the
Disturbed Area in accordance with the Act and implementing rules, the
Notice of Intention, as amended and the Reclamation Plan, as amended.

lf reclamation of discrete sections of the Disturbed Area is compteted to
the satisfaction of the Division, and the Division finds that such sections
are severable from the remainder of tho Disturbed Area, Operator may
request the Division to certify that Operator has reclaimed such discrete
sections of the Disturbed Area in accordance with the Act and
lmplementing rules, the Notice of Intention, as amended and the
Reclamation Plan, as amended. lf the Division makes such certification,
Operator may make request to the Division that the aggregate face

3.

4.

5.

6.

Pago 3 ot-7
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7,

8.

amount of rhe Surety Contract provided pursuant to paragraph 2 be
reduced to an amount necessary to provide for completion of the
rernaining reclamation- The Division shall hear operator.s request for
such reduction in accordance with the goard's procedurat Rutes
concerning requests for Agency Action.

operator agrees to indemnify and hold harmtess the State, Board and
the Division from any claim, demand, riabitity, cost, charge, suit, or
obligation of whatsoever nature arising from the failure of operator or
operator's agents and employees, or contractors to comply with this
Contract.

operator may, at any time, submit a request to the Division to
substitute surety. The Division may approve such substitution if the
substitute surety meets the requirements of the Act and the
implernenting rules,

This contract shall be governed and construed in accordance with the
laws of rhe State of Utah.

lf Operator shall default in the performance of its obligations hereunder,
operator agrees to pay all costs and expenses, inctuding reasonable
attorney's fees and costs incurred by the Division and/or the Board in
the enforcement of this Contract.

9.

10.

1 1. Any breach that the Division finds to be material of the provisions of
this Contract by Operator may, at the discretion of the Division, result in
an order to cease mining operations. After opportunity for notice and
hearing. the Board of Oil, Gas and Mining may enter an order to revoke
the Notice of lntention, order reclamation, or order forfeiture of the
Surety Contract, or take such other action as is authorized by law.

12- In the event of forfeiture of the Surety Contract, Operator shatl be liable
for any additionaf costs in excess of the surety amount which are
required to comply with this Contract. Any excess monies resulting
from forfeiture of the Surety Contract, upon completion of reclamation
and compliance with this Contract, shall be returned to the rightful
claimant.

This Contract including the Notice of Intention, as amended and the
Reclamation Plan, as amended, represents the entire agreement of the
parties involved, and any modification must be approved in writing by
the parties involved.

14- Each signatory below represents that he/she is authorized to execute
this Contract on behalf of the named party.
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By

OPERATOR:

Geneva Steel Company

Operator Name

Dennis L. Wanlass

Authorized Officer (Typed or Printedl

Vice President and Chief Financial 0fficer
Authorized Officer - Position

STATE OF

COUNTY OF

5-5-98

Date

on the ,*4 o",

Officer's Signature

, 19 ?f , personally
appeared before me
me duly swofn djd say that he/she, the
is the
and duly wledged that said instrument was sig on behalf of said company
by y of its bylayvsror a-resolution of its board of directors and said

duly acknowledged to me that said
company executed the same.

NOTARY PUBLIC
STA1E OF UTAH

Mv Comrnission ExPires- 
Februarv 6, 2002

toRl G. touMls
P 0. Bot 2500

Provo. utah 84603

2-6-2&^ _
My Commission Expires:

Pagc 5 of-7
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DIVISION OF OIL, GAS AND MINING:

19 q?i , personaflyappeared before me , who beingduly sworn did say that helsie, the said

executed the foregoing document by authority of law on behalf of the State ofUtah.

is the Acting Director of the Division of O
Resources, state of utah, and hels*re dury acknowredged to me that her#e

Lowell P. Braxton, Aciing Director Date

) ss:
coUNTy oF 5,aur \_nxE )

On the aoti day of

STArE oF UTsU )

Page _5 of 7
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ATTACHMENT "A"

Qeleva Steel Company Keigley Quarry
Operator

ttt/049/001

Mine Name

Utah

Permit Number
County, Utah

The legal description of lands to be disturbed is:

The lands to be disturbed, consisting of approximately 400 acres, are
located within the following described areiS:

SWl/4 Section 15; NL/z SE1/4, SEl/4 SEt/4, Section 16; Section ZZ;
SWl/4 SW1/4 Section 23; WL/2 NWl/4 Section 26, NEL/4, Et/Z NEl/4 NW1/4
Section 27; Township 9 South, Range 1 East, SLB&M.

Page 7 ot 7
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Jur:10. 1996

ATTACIIMENT B

STATE OF UTAII
DEPARTMENT OF NATTJRAL RESOI'RCES

Division of Oil, Gas and lfidng
159 West North Tcmple Suite l2l0

Box 145801

Sdt [:ke City, Utah 84114-5801

Telepbone: (801) 538-5291

Fax: (8010 359:3940

TIIE MINED I.A,T{D RECLAIUATION ACT

Bond Numbcr
Db:, r,..-\A - 141049 | 0OLrcrmtlNumtlBr-_

ad
sevl
and

Mirr Name KEIGLEY QUARRY

m\wtDtriMnvrrrssa \-
Dtv.oFolL,G€3gw

The u-odersigned GENEVA STEEL COMPANY

UNITED PACIFIC INSURANCE COMPAM , as Surery, hereby jointly and

severally bind oursdves, our heirs, administralors, execu[ors, succcssors, and assigns, jointly

itt*ion of Oil, Gas and tv[ining (Division) in the penal

sum of dollars($ 615'500.00* * * * * * *

Principal has esdmatcd in the Mining and Rectamation Plan approvcd by tbc Divisiou
on the-23RD day of MAncn . , 19 89, ttrar 499- acrcs of land will
be disorbed by mining opcratiou in the Sute of Uah.

A description of the disturhgd la.nd is anached as "Anachment A" to the
Reclamation Contract- otwhicr _\ this document is an integral part.

The coodition of this obligadou is tbat if the Division determirns tlrat Prirrcipal has

satisfactorily reclaimed the disurbed lands itr accordancc with the approvcd Mining and
Reclamation Plan and has faithfully performcd all requirements of the Mined Land
Reclamation Act, and complied with the Rules and Regulations adopted in accordance
therewith, then this obligation slull be voii; oilrenwise it stutl remain in full fslgg end effect.

If the Mining and Reclem^tion Plaa providcs for pcriodic panial reclamatiou of the

disub€d liands, and if the lands are reclaimed in accordamc wirh zuch Plau, Act ard
regulations, tbcn Principal may apply for a redrction in ttp amount of this Surety Bond.

In the converse, if the Mining aad Rcclamation Plan providcs for a gradual increasc irr
rhe area disturbcd or tbc extent of disarrbarrce, thcn, the Divisioo may require thar the amount
of this Surery Bond be increased, with thc writteu approval of the Surety.

SURETY BOND J
f * t t :i * * * a'l'l * + + l. * t + * :t + r * !r rtX'M



This bond may be carrceled by Surety after ninety (90) days following reccipt by thc
Division ard Principal of urrinen notice of snch carrcellation. Surery's liabiliry shall ttren, at
rbe expiration of said ninery (90) days, cease and terminate except &ar Surety will remain
fully liable for all rcclamatiou obligations of the PriDcipal iDcrrrd prior to thc darc of
erminadoo.

Principal and Surcty and tbeir $rcccssors and assigrs agrce to guanruce said

obligation and to indcrnnify, dcfcrd, end hotd barnlcss thc Division from arry ail all
expenscs (inctudine attonry fees) which tbe Division may su$ain in the collecdon of sums

duc bcrunder.

Surety will give prompt notice to Principal ard to the Division of thc filing of any
pctitiou or the conrmencerDent of any proceeding rclariag o the Uantcrupay, insolveocy,
rcorganization, or adjustmeu of the deba of Suery, or dlegiog any violation or regularory
requiremeas which could result in suspcnsion or rcvocadon of the Surcty's license to do
business.

IN WTINESS WHEREOF, thc Principal and Surety hereunto sct their signaturcs and
seals as of the dates set fortir belos.

GENEVA STEEL COMPAI'IY 4/2/98

Page 2
MR-5 (rariscd June 10, 1996')

Anrhneu B

Prircipal @ermince)

Dennis Wanlass

By (Namc grped):

Vice President, Treasurer & CFO

Surety Company

UNITED PACIFIC INSUMNCE COMPAM

Company Officer

ATTORNEY-IN-FACT

Bood Nunbcrp.-i,xuru"t@
Miac Namc KEIGLEY QUARBI

Date

4 / 2/98

Date

Tide

Signaure

Title/Position



Prgc 3
MR{
Jolnt fucncy Surcty Bond
Atachmcil B

so AGREED ttu"t6f1 dav of , Y ?: , tgjz. .

*NOTE: Where one signs by virtue of Power of Attorney for a Surety Company, such Power of
Attorney must be filed with this bond. If the Principal is a corporation, the bond shalt be executed by
its duly authorized officer.

Utah State Division of Oil, Gas and Mining
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MR-5 (rcviscd Junc 10, 1996)
Anachnrcat B

AFFIDAV

On rhe 2ND day of
TINA M. DAVIS

APRIL

8md Nurubcr,

ffii,It@
IT OF QUELIFICATION

19-1q personally appeared beforc mc
who bci4g

by me duly sworn did say tbat he/she, the said TINA M. DAVIS tbc -of IINITED PACIFIC INSIIMT.ICE COMPATTORNEY-IN-FACT duly
achowlcdgcd that said insm&eil was sigucd oa bebalf of said conpany by authority of ia
bylaws or a rcsolution of its board of dircctors ard said

TrNA M. DAvrs duly acknowledged to mc that said company
cxccutcd the same, and &at he/shc is duly athorized to cxccutc anil deliver 6c forqgoing
obligUions; that said Surety is ruthorizcd to executc thc samc and has complicd in all
ttspccts with the laws of Utah in rcfcrcncc to becoming solc suery upon bonds, uadcratcing
and obligations.

1ig.,-TINA M. DAVIS,ATT0RNEY-IN-FACT

STATE OF UTAII

couN":ry oF SALT LAKE

)
) ss:

Subscribed and sworu to beforc me rhis 2ND day of

Notary Public

APRIL 19e8 .

My Commission Expires:

MARCH 3. 2001

fA

/'l}U/WWV'zf,-^t

Rcsiding at: FARMINGTON, UTAH

#:*js\ DoRts MARTIN
fyffi.ii\ NoTARyptJBLtc . sTATEotwN
k\ fil€Str. j.T 462 sourH 40 EAsrt\xrF(/y FARtulNGroN, UTAH &()25\iEdt' coMM. EXp. $s_ot-

, x,p



ADMINISTRATIVE OFFICE, PHILADELPHIA, PENNSYLVANIA

FOWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS, that RELIANCE SURETY COMPANY is a corporation duly organized under the laws of the State of Del-
aware, and that RELIANCE INSURANCE COMPANY and UNITED PACIFIC INSURANCE COMPANY, are corporations duly organized under the laws
of the Commonwealth of Pennsylvania and that RELIANCE NATIONAL INDEMNITY COMPANY is a corporation duly organized under the laws of
thE State of Wisconsin (herein collectively called 'the Companies') and that the Companies by virtue of signature and seals do hereby make,
constitute and appoint Earl D. Brown, Doris Martin, Karen Hone, Kim Evans, Jace D. Pearson, Tina M. Davis, Vicki L. Sorensen, of Salt Lake City,
Utah their true and lawful Aftorney(sl-in-Fact, to make. execute, seal and deliver for and on their behalf, and as their act and deed any and all
bonds and undertakings of suretyship and to bind the Companies thereby as fully and to the same extent as if such bonds and undertakings and
other writings obligatory in the nature thereof were signed by an Executive Officer of the Companies and sealed and attested by one other of such
officers, and hereby ratifies and confirms all that their said Attorney(sl-in-Fact may do in pursuance hereof.

This Power of Attorney is granted under and by the authority of Article Vll of the By-Laws of
RELIANCE INSURANCE COMPANY, UNITED PACIFIC INSURANCE COMPANY, and RELIANCE NATIoNAL
provisions are now in full force and effect, reading as follows:

RELIANCE SI.JRETY COMPANY

TJNTTED PACIFIC INSURANCE COMPAIYY

lN WITNESS WHEREOF, the Companies have caused these presents to
1996.

RELIANCE INSURANCE COMPANY

RELIANCE NATIONAL INDEMNITY COMPANY

RELIANCE SUREW COMPANY,
INDEMNITY COMPANY which

ARTICLE VII . EXFCUTION OF BONDS AND UNDEKTAKINGS

1 . The Eoard of Oirectors, the Prsidsnt, the Chairma of ths Board, my Senid Vice Presid€nt, my Vice Pr6ident o( Assistant Vice Pr€sid$t d oths offictr d6igEtsd by the Board of
Dirctfsha||hav.pow€landauthorityto(alappointAttdry|s|-icFact3'rdtoauthdizGthmtoox6utoonb€ha|loftheCmpany,bOds8ndmdenan$,'64dza$
and other writings obligatdy in ths Btu.e thermf, and (bl to rmwe any such Anqney(slin.Facl at any time snd rwoks ths powd md authority given to thm.

2. Atto.ney{sl-io-Fact shall hava power and authqity, subist to tho tsms and limltatims of ths Power ot Attorney isued to thfl, to sxEute delivsr m behalf ol the Cmpany, bonds

.'dund€ftakin9s,rsognizenc6,cmtractsofindmnityandothcfwriting8ob|igatorinthenatur€ther@f.Thgco]porat€sea|isrtnfarfdthrva|idityofanybonds8ndu6daHn$'
rEognizances, contracts ot indmnity and oth€r writings obligatqy ln the nature thereot.

3.Attormy(sl.in.Factsha||havgpowsrandaUthoritytoexecUteaf'idavitsreqUiredtobeattaciledtobonds,r6ognizanc6,6nt]actsofinnlr
undertskingsandlheysha||alsohavepow€landeUthoritytoce.tilYth€finicia|5tatmontofthacmpanyandtocopiso'th6By-L8wso'thecompanyoranyartic|so'se

This Power ot Attormy is signed and
|n3warecompany'UnitedPacific|nsufancecompanyandRe|ianceNationa||ndemnityco.npanybyUnanimousconsentdatedaso'February28,1994andbyth8ecUtive
Committ* of the Board ot Oirectors of Reliance Surety Cmpany by Unanimous Cmsent dated as of March 31 , 1994.

'Resolved that the signatures ol such directors and officers and ths seal of the Company may be affixed to any such Power ol Attorney ot my cettificates relating thereto by
facimile,and any such Power of Attorney or certificate bea,ing such facsimile signatures d faGimile seal shall be valid and binding upon the Company and any such Power so
sx6uted and certified by ta6imil6 signatures and facsimlle seal shall be valid and binding upon the Cmpany. in the tuture wlth respect to any bond or sde.taking to which it is
anached."

be signed and their corporate seals to bE hereto affixed, this October 8,

ffi uNrreffplmmfflffiEEEMilili
Ittr-tiii-rfff RELIANCE NATIONAL INDEMNITY COMPANY\5'l Wr{a ( 

7
@@@

STA,TE OF Washington )
COUNTY OF King ) ss.

corporation by himself as its duly authorized officer.

In witness whereof. I hereunto set my hand and official seal.

l, Robyn Layng, Assistant Secretary of RELIANCE SURETY COMPANY, RELIANCE INSURANCE COMPANY, UNITED PACIFIC INSURANCE COMP-
ANY, and RELIANCE NATIONAL INDEMNITY COMPANY do hereby certify that the above and foregoing is a true and correct copy of the Power
of Attorney executed by said Companies, which is still in full force and effect,

lN WITNESS WHEREOF. I have hereunto set my hand and affixed the seals of said Companies this 2ND day of

Public in and for the State of Washington

Assistant Secretary

APRIL 1e 98


